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“Despite Declines Damage Demands Respect”

S&P 500, DXY, Euro, 0il, Gold, Silver, Copper, VIX, % of Stocks Above 200 Day MA, Brazil, Russia,
India, China, Turkey, Pakistan, Greece, Euro STOXX 50, MSCI EM, Palestine, Sri Lanka, Bangladesh

While last Friday’s late day reversal in the S&P offered faint hopes that the worst of the global correction
is behind us, many markets around the world (see charts) remain in a weak technical position and the potential
for further downside must be respected. Previous areas of well defined support continue to betray our trust and
should no longer be relied upon to provide the warm blanket of security which they had throughout the historic
advance of 2009. Experience has shown that failed technical setups can tell us as much about the market's
health as patterns which are successful. While | would like to believe that the double digit declines in stocks and
commodities has provided the buying opportunity of the year, the technical damage incurred by this aging
advance suggest that a deeper correction is in store before the uptrend resumes in earnest.
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While the dollar remains in a very strong technical position, the presence of L 28000
DU I Ia r In dex overhead resistance and short term overbought readings suggest that a pause
il in trend may be required before the advance resumes in earnest. | expect the
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E u rn Givep _the torrid pace of the decline and the presence of "deeply oversold"
conditions, the Euro could be set up for an ephemeral hounce. However, | can
not endorse the "catch a falling knife" strategy. A break below Friday's
low (1.3586) may lead to a sharp and swift decline which tests
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Crude Oil

Friday's downside break of the well defined 9 month trading range
has added to an already weak technical position. While today's
intraday reversal at the 200 day MA is encouraging, the technical
damage suggests that Crude is poised to test $68 at a minimum.

A close below $70 would generate a confirmed sell signal and
set the stage for a move down to $65.
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. 20.0000
Silver
Silver can not be trusted. While Friday's
reversal delayed more significant technical ~19.0000
damage from occuring, the potential for further
downside from current levels must he respected.
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VIX

While volatility remains largely in check ,
the break ahove the 200 day MA, first higher
low in months and rising 50 day MA are an
indication that volatility is on the rise.
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It is actually healthy for this key barometer of market “internals” |
to pull back from the record high of set last August. Look for
this figure to ease further as the market declines before the

uptrend resumes in earnest. Given the rapid shift in extremes

e from the record low of 1% to an all time high of 94% in just
Record Low 1% 6 months, a period of normalization is to he expected. 0
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MICEX Index

While the MICEX held up better then most global indexes throughout [1=0e

the recent correction, technical patterns have eroded over the past few

sessions. If support fails to hold at 1,300, | expect a test of the 23.6%
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ISE National 100

The decisive breakdown from the well defined sideways trading
range has left the ISE 100 in a weak technical position. Look for

GLOBAL TECHNICAL STRATEGY
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KSE 100

The realtive strength of the Benchmark Index of Pakistan has the
KSE 100 in a strong technical position. | continue to expect a test of
the 10,000 level, which if successful should provide the catalyst for
a move up to 10,260. Given the state of affairs in the global
markets, use a daily close below 9,400 as a protective stop.
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Athex Composite
There is little technical evidence to suggest that a retest of the |'ﬁh .

March low around 1,450 can be avoided. A decisive break below 1ﬂ qu ™ 00
our initial downside target of 1,800 would greatly increase our gﬂ | \\\
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Euro STOXX 50
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M,§(1:! E M Index Failed Breakout
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Colombo All-Share Index Exhaustive Surge

(Sri Lanka) /ﬁQ/
While the Benchmark Index of Sri Lanka may be in the ! ﬂ“lﬂif“IH

midst of an "exhaustive™ surge, we would be a buyer on Ideal Buy Zone ||
any weakness into the "ideal” Buy Zone. | na“
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Dhaka Stock Exchange (Bangladesh)

"There's Always a Bull Market Somewhere"
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