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“U.S.A Beats England 1-1” 
 

In trading, as in soccer, the final score does not always reflect the “action” on the field. In 
financial markets, it is the path of prices which grabs the headlines, but it is the final “score” by which 
success is measured. While the Bears have seemingly dominated of late, the performance of many 
Indices reveals that the match is much closer than recent action might otherwise suggest. This 
potentially Bullish divergence reinforces our stated belief that the backdrop for “risky” assets remains 
favorable and that the recent correction has created a compelling entry point on the long side. In the 
United States, all three major Indexes are down 2% or less year to date. In Europe, where the locus 
of the current crisis resides, the picture is far more mixed, but the benchmark Euro STOXX 600 is 
down less than 1%, the DAX is up almost 3% and the Nordic 30 is up 13%. Of the major emerging 
markets; Brazil -7%, Russia -2.5%, India -.06%, China -21%; all but the latter have availed 
themselves relatively well in 2010 given the triple digit returns of 2009. In addition, so called Frontier 
markets throughout Asia and Africa have thrived amidst the chaos and uncertainty in the “developed” 
world. Technically speaking, critical support has been repeatedly tested and has remained intact in 
the face of one of the most dramatic reversals of price and sentiment in recent memory. Oil and 
Copper have firmed, Gold is strong, and the action in the “Aussie”, “Kiwi”, Pound Sterling and even 
the Euro, all suggests that market psychology is healing and an appetite for risk is returning. Finally, 
the S&P 500 is on a two day “heater”, MACD registered a fresh Buy signal, upside volume hit 98% on 
Thursday, and the 200 Day MA at 1,108 is once again in play. At the end of the day, price is the final 
arbiter, and there is a reason we keep score.      
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Distribution of Ratings for Reports Issued by Auerbach Grayson & Company 
Buy: 0.0% Neutral: 0.0%  Sell: 0.0% 
 
Definitions of Ratings Revised November 1, 2009 
 
Buy: The security is expected to outperform its relevant benchmark on a risk adjusted basis. 
Neutral: The security is expected to perform in-line with its relevant benchmark on a risk adjusted basis 
Sell: The security is expected to under-perform its relevant benchmark on a risk-adjusted basis 
NR: The security is not rated at this time  
 
Techncial Analysis: This research report contains technical analysis which only takes into account historical price performance and it is not an analysis 
of fundamental factors or other price/risk indicators. When making an investment decision technical analysis alone should not be the only factor to take 
into consideration. Any price target or recommendation contained in this report is valid as of the date of this publication only and the analyst’s coverage 
of the securities referenced ends the same day. The research analyst welcomes and encourages any comments or questions with regard to this 
research report. 
 
Investment Banking Disclosures Do Not Apply as the Firm is not engaged in any Investment Banking Whatsoever. Therefore the number and 
percentage of companies which the firm currently rates, and has had an investment banking relationship with in the past 12 months does not apply. 
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Analyst Certification:  I, Richard Ross, hereby certify that the views expressed in this research report accurately reflect my personal views about the 
subject company (ies) and its securities.  I also certify that I have not, will not, nor am I presently receiving direct and/or indirect compensation in 
exchange for any specific recommendation in this report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 
 
Financial Interests:  An analyst or a member of its household may not purchase the securities of a subject company 30 days before or 5 days after the 
issuance of the research analyst’s report or a change in ratings or price targets, trade inconsistent with the views expressed by the research analyst, and 
all transactions in a research analyst's personal trading account must be pre-approved.  The research analyst nor a member of its household does not 
own 1% or more any of the securities of the subject company based upon the same standards used to compute beneficial ownership for the purpose of 
reporting requirements under 13(d) of the Securities Act of 1934, as amended.  The research analyst nor a member of its household does not own any 
of the securities of the subject company including any options, rights, warrants, futures or long or short positions. The research analyst or household 
member is not an officer, director, or advisory board member of the subject company.  The research analyst has not made a public appearance in front 
of more than 15 persons to discuss the subject company and does not know or have reason to know at the time of this publication of any other material 
conflict of interest.   The firm has no knowledge of any material conflict of interest involving the company mention in this report. 
 
Receipt of Compensation:  The firm does not engage in investment banking activities. The research analysts at the firm do not receive any 
compensation based on investment banking revenues and may be paid a bonus based upon the overall profitability of the firm. 
 
Investment Banking Relationships: The firm has not managed or co-managed a public offering or received investment banking compensation in the past 
12 months regarding the subject company (ies).  The firm does not expect to receive or intend to seek investment banking compensation in the next 3 
months from the subject company (ies). The subject company (ies) has not been a client in the past 12 months preceding the date of distribution of this 
research report and is not currently a client. The firm has not received non-investment banking compensation for products or services or other non-
securities services from the subject company or any affiliated company. 
                
 
Other Additional Disclosures:  The firm does not make markets in any securities whatsoever. The firm does not buy or sell the subject company (ies) 
securities for its own account. The firm does not buy or sell subject company (ies) securities on a principal basis with customers.  The firm’s employees 
may buy or sell the subject company (ies) securities.  Although the statements of fact in this report have been obtained from and are based upon outside 
sources that the firm believes to be reliable, the firm does not guarantee the accuracy or completeness of material contained in this report.  Any such 
estimates or forecasts contained in this report may not be met.  Past performance is not an indication of futures results.  Calculations of price targets are 
based on a combination of one or more methodologies generally accepted among financial analysts, including but not limited to, analysis of multiples 
and/or discounted cash flows (whether whole or in part), or any other method which may be applied. Rating, target price and price history information on 
the subject company (ies) in this report is available upon request.  To receive any additional information upon which this report is based this information 
please contact 212-453-3516, or write to Research Production Department, Auerbach Grayson & Company, 25 West 45 St., New York, New York 
10036. 
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this report are highly speculative and involve a high degree of risk. Securities prices fluctuate and investors may receive back less than originally invested and are not 
guaranteed.  International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic 
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