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“Macro Maelstrom Makes Landfall”

S&P 500, Dollar Index, Euro, Swiss Franc, Australian Dollar, New Zealand Dollar,
Canadian Dollar, Russian Ruble, US 10 Year, US 30 Year, GSCI, CRB, WTI, Brent,
Copper, FCX, SCCO, Gold, Silver, Utilities, Transports, GS, MS, MSCI EM Index,
Brazil, Russia, India, China, Korea, Japan, Turkey, Egypt, S. Africa, Israel,
Euro STOXX 50, Euro STOXX 600 Banks, Germany, France, UK, Spain

All that we know about technical analysis and intermarket relationships continues to suggest that the
powerful storm which has been building offshore for months has made landfall in the form of a “Macro
Maelstrom” which threatens to drive risky assets significantly lower from current levels. These are the
facts and they are indisputable. The US Dollar has turned against every major global currency, save
the Yen, and is heading significantly higher (see charts). The Euro, Aussie, Kiwi, Loonie, Swissie and
Ruble; all key macro proxies for risk; are flashing strong sell signals! Commodities, Interest Rates,
Financials, Transports, Copper and China are structurally broken and cascading lower; which has
extraordinarily Bearish implications for risk. In the U.S. we have an increasingly narrow market
supported by overvalued Momentum Stocks, Luxury Retailers, Utilities and multinational Consumer
Staples with massive exposure to a stronger US Dollar; this is the Perfect Storm, trade accordingly.
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The US Dellar is a high conviction long which ll;*m'
holds the key to the entire Macro puzzle. Our l
analysis continues to suggest that the Dollar

has experienced a meaningful reversal in the w
primary trend and is perfectly positioned for ‘
a sustained surge. Conversely, equities, rates, 1

commodities, and non-dollar currencies remain N "The Chart That Launched a
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vulnerable to an extension of the Bear Market Thousand Trades"
decline. A break above 78 should set the stage
for a test of 81. =72.000
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The US Dollar has experienced a Bullish reversal in trend
which is eerily reminiscent of the Fall of 2008. If form holds,
this textbook move has profoundly Bearish implications for
risky assets around the world and must be respected! With
markets on the brink and the macro backdrop eroding, a =70
surge in the Dollar may ultimately push us into the abyss
just as it did in 2008.
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Complex

Euro l‘ Head and Shoulders Top

The textbook pullback to 1.40 has been repelled
ul‘ ______ and the stage is now set for an extension of the

decline down to 1.31 at a minimum. Sell the Euro
right here with a 1.40 stop.
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Swiss Franc

The textbook Blow Off Top and decisive break
beneath the 200 day MA strongly suggest that
the Swiss Franc has experienced a major Bullish
to Bearish reversal in the primary trend and can
still be sold right here versus the Dollar.
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"Buying Climax"
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=1.4000

=1.3000

=1.1000

Mar Jun
2011

Daily 9/21/10 to 9/21/11

Apr May

USSF CHF-USD X-RATE §72

Jul

Copyright@ 2011 Bloomberg Finance L.P,

Aug Sep

21-Sep-2011 11:24:47

1 = 1.4000
Swiss Franc “Buying Climax”
The weekly chart of the Swiss Franc displays
a curious technical symmetry which reinforces
the gravity of the 1.12 level. Should the Swissie 0 Y
break below this critical support level it would ﬂ '
violate the 50 week MA (1.1174) and complete a +
Bearish 38% Fibonacci Retracement. The CHF ! ‘ n =1.2000
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A breakdown in this key proxy for global growth
and risk taking is imminent and we remain strong
sellers of the Aussie. A weekly close below 1.02
will violate the 50 week MA {1.03) and complete a ~0.7000
23% retracement of the Bull market advance. The
negative RSl divergence at an All Time Highis a
Bearish signature which must be respected!
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Bearish Engulfing ~0.9000

New Zealand Dollar
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Canadian Dollar Double Top
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h u The Canadian Dollar wears the "sweater" of a currency
ﬂ =i ” on the verge of a major technical breakdown. The well
defined Double Top and Negative RSI Divergence at an
ﬂ u All Time High strongly suggests that the Loonie is going
l T I lower. A return to parity with the US Dollar is imminent
Y and a test of .93 likely. As a high beta play on the US, ~0.8000
this has very Bearish implications for the S&P 500.

AN SV X
NN pp T

2008 | 2009 | 2010 | 2011
LSCD CAD-USD x-RATE G72  Weekly 922706 to 9721511 Copyright® 2011 Bloomberg Finance L.P, 21-Sep-2011 11:22:43

l Russian Ruble
| Upside 33.83 0

b

0, 0% 43, 839?)”

23.6%(31, 394)}} | ' “ 1 IU b n
. Pl
' ﬁnT"ﬂ WU‘ ....... !.* HT ....... ' Jlﬂ
D0, 0%( 28, 41} 1l !
61.8% !?4304}
ll The Ruble has clearly experienced a meaningful
reversal in trend higher (stronger USD) and if
ﬂ our Fibenacci analysis continues to track with
| d the precision of a Russian physicist then the L
Ruble should see 33.83. Buy the USD. 25

,#,/\/,\—\ Fresh RSI Buy Signal -
.f4.‘ﬂ‘5
™ )

2-2[]

2008 | 2009 | 2010 | 2011
RUE RUSSIAM RUBLE SPOT G72  Weekly 922706 to 942111  Copyright® 2011 Bloomberg Finance LLP.  21-5ep-2011 11:29:58

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

US 10 Year Yield - 6.0000

The Bullish action in Bonds and commensurate
Wl collapse in yields is overtly Bearish for equities.

Until proven wrong, continue to buy treasuries, =5.0000
Utilities (US) and the US Dollar only.
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Commodity Index
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Commodities are on the verge of a major
technical breakdown with overtly Bearish
implications for equities and risk taking. A
close below 631 should set the stage for
an extension of the decline down to 553.
Coach wants to see you in his office, bring
your 2008 "playbook.”

=400

300

Seﬁ " Dec = Mar |
2008 |
SPGSCI - S&P GSCI Index Spot Indx

Jun

" Jun 'Sep'
2011
21-Sep-2011 11:33:15

" Jun 'Sep; " Dec | Mar
2010 |
CopwHght® 2011 Bloamberg Finance L.P.

Jun  Sep | Dec  Mar

2009
G72 Weeldy 9522506 to 9721711

CRB

=400

0,0%53415.04)

23,6%(315743)

38,2204 777 MJHJ' =
..'.__‘ ﬁ l ?ﬁl:ll H | nﬁ'+ul 294
M 61.6%(261.85) &Eﬁ‘ﬁ | j'h“tﬁ “TT‘ " ""'"ﬂuhﬂﬂ""“
uﬁ f ﬂ-.ﬂlg,ﬂli” T 267
ﬂll] R

=200

2008 |

CRY -- ThomReutersJefferiezCRE

GT2 Weeldy 9522506 to 9721711

2011
21-Sep-2011 11:33:42

2010 |
CopytHght® 2011 Bloamberg Finance L.P.

Richard Ross, CMT | 212.453.3575 | rross@agco.com

2009 |



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

MU”OD" WTI Crude Oil

Absent a break above $80 there is nothing to see here
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The well defined Double Top, Negative RSI
......... Divergence and violation of the 50 week MA
are a Bearish signature which suggests that
Copper must be sold right here. The break 4000
§ below 8,400 has generated a confirmed sell
’ signal with significant measured downside
A for Copper, and everything else.
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Let me give you some "Free" advice; sell it
right here. The Textbook Bullish to Bearish
reversal is not good for anyone. See China
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That the DJ Utilities are the best performing
major equity Index in the world speaks broadly
to the current sad state of affairs. Boasting a
gaudy 9.68% ytd return, 4% dividend yield and

a technical structure that would make Charles
Dow himself proud; the Utilities, and only the  [~300
Utilities; must be bought right here. A weekly
close above 443 should set the stage for a fast
move up to 477.
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a fast move down to 3,900 at a minimum. The action
in the Trannies has Bearish implications for so many
w corners of the economy and must be respected!
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Despite the best efforts of the US Government =70
and the folksy charm of Warren Buffett, Goldman
Sachs has been under distribution for years and
Bearish trends are just beginning to accelerate, 60

A break below critical support at 101 is imminent
and would project measured downside to 77.
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‘ l‘ By the time Morgan caught Goldman it was no longer
a good thing. A breakdown below critical support at
15 is imminent and would project measured downside
to 9.68. This would be Bullish for Bear, Lehman and
Merrill, if only they still existed.
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The Negative Divergence, Fresh RS5l Sell Signal
and Multi-Year Distributive Head and Shoulders
Top, all cast an ominous pall over the benchmark  [~600
EM Index. The technicals continue to suggesta

test of 877 is imminent and we would continue to
raise cash inte any strength accordingly. =500
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