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‘Meet the New Boss, Same as the Old Boss”

Dollar Index, Euro, JPY, GBP, CAD, SEK, CHF, MXN, AUD, NZD, ZAR, BRL, RBL, INR, TRY,
EUR/ZAR, Gold, Silver, WTI, Brent, Copper, US 10 Year, UK 10 Year, German 10 Year, France
10 Year, Italy 10 Year, French/German 10 Yr Spread, Euro STOXX50, Germany, UK, France,
Italy, Spain, Greece, MSCI EM Index, Brazil, Russia, India, China, Korea, Japan, Indonesia,
Turkey, South Africa, NDX 100, Apple

The irony is not lost upon me that Greece invented both government and mathematics, and sadly
now is unable to do either. Similarly, today’s version of the Roman Senate governs with their modern
take on “Bread and Circuses” which has left financial markets staring into the abyss. Yet while the
players may have changed, the game remains the same, and the name of that game is risk. To that
end, my intermarket analysis of the major macro components continues to suggest that the Bullish
posturing in risky assets belies a macro backdrop which remains on the verge of collapse.
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The US Dollar remains a Top Conviction Long ldea.

The Dollar Index has largely repaired the technical 123.6%(79.896) =80.000

damage incurred during the October Bacchanal as Oi
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it work its way higher in textbook form. My "chips”

remain firmly in the middle of the table on the USD

and | am unapologetically Bullish with a 75.72 stop. i iy

Tuck the Buck in your portfolio and enjoy the ride. w ﬂ “
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"Back Up The Truck On The Buck"
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Disraeli once said, "Action may not always 23,654 m| T T i

bring happiness, but there is no happiness | o 'O

without action.”" The charts say take action ”n 13500
oh the Euro right here as a seller and you I 13384

|
will find happiness. Use the well defined T
stops in the event that Disraeli is wrong.
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Yen

Fool me once shame on you, fool me twice shame
on me, fool me 3,672 times, and you approach the
number of false breakouts in the Yen over the past 84.00
20 years. There is actually a chance this Dollar rally
holds in against the Yen if she can hold the 50 day
at 76.97 and the big round number at 77.
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the 200 day MA on the V-S5haped reversal reinforces my

exisiting sell recommendation on Pound Sterling. Absent u
a break above 1.6140, Sterling should be pounded right |n
here.

The negative MACD crossover and inability to surmount “‘
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Canadian Dollar |
The trend remains higher and the Dollar u ' =1.0500
poised to strengthen against the Loonie. l
| am a buyer on any weakness down to
the 200 day at .9811. A close below .88 } ﬁ
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Textbook ~1.4000
"Buying Climax"

Swiss Franc

The textbook "Buying Climax", Bearish MA Cross

and Negative MACD Crossover all suggest that the 6
Swissie should be sold against the USD. Use the ‘ } - 1.3000
200 day MA at 1.1524 as a protective stop. ’
bt =1.2000
nJ]”*Mli ! '”
aln g WL

%

0.04000
-0.02000

T
-0.02000
-0.04000

Apr ' May ' Jun ' Jul ' Aug ' Sep ' Oct ' Nowv
2011
LUSSF CHF-USD x-RATE G72  Daily 11711710 to 11/11/11 Copyright@ 2011 Bloomberg Finance L.P. 11-Mow-2011 13:53:07

MeXxican Peso u ; ﬂ" 140000

38, 2%013, 06407 u 2
H———fom

DO, 0%(12, 76460

61.8%(12.4651) I

12.0000

-

= 0.20000

May ' Jun ' Jul ' Aug ' Sep ' Oct ' Now
2011
MM MEXICAN PESO SPOT G72  Dailly 1111710 to 11/11/11  Copyright@ 2011 Bloomberg Finance L.P.  11-Mow-2011 13:56:24

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

Australian Dollar
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.‘u The negative MACD crossover and inability to

reclaim the 200 Day MA at 1.0420 confirms our

belief that the Aussie is heading down under

1.00. Use that 1.0420 as a stop. - 0.9500
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A distributive complex Head and Shoulders Top
has been forming for months at an all time high I l|
and the Kiwi has now experienced a Bearish MA *Y
cross and Negative MACD crossover. This is how
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S. African Rand

While the MACD has yet to experience a Bullish
crossover, the Rand continues to hold that key
support at the 50 day MA (7.83), and our work
suggests she is coiling for a sharp move higher.
This is US Dellar Bullish.
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Brazilian Real

Bullish MACD crossover suggests that ﬁ -1.5000
momentum has turned and the USD is 0
poised to move higher against BRL. l A ‘
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Russian Ruble

The Dollar remains a Buy absent a
close below the 50 week MA at 29.24. =35
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ﬂ The Bullish breakout above key psychological
JL L. and technical resistance at 50 has set the stage
for furhter Dollar strength against the Rupee.
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Turkish Lira
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| am a strong buyer of USD against TRY on any
weakness down to 1.6833 and 1.7466 might be
l all you get on this pullback.
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EUR/ZAR

Beautiful Base Breakout above the 200 week
suggests that the Euro is in an outstanding 14,0000
position against the Rand.
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|
Gold —
Gold is in an outstanding technical position and ﬂu| ]
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the Bullish "Rising Three" Candlestick formation :,,4%‘.;;]]3

strongly suggests that she is poised to push out T ”" !
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continues to struggle with the 50 day MA.
A breakout above 35.31 would make clear
the way for a test of the 200 day at 36.52
and retest of key resistance at 37.30. Any
break below 33.21 must be used as a stop.
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WTI Crude

50.0%(94. 23)

38, 2%(89.85)

WTI is accelerating towards $100 faster then Iran can
develop nuclear weapons, which my sources in the
Pentagon tell me is pretty fast. Or perhaps all this Y

talk of a Sovereign Debt crisis is just conversation,
and the surge in WTI is a Bullish macro tell about
Global Growth. Exisiting longs can use the 200 day
as a protective stop. Shorts can hope that a false
breakout above $100 leads to a fast move down.
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more authority. Buy it in here with a 112.87
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Copper not quite confirming the strength in

equities. The negative MACD crossover and

inability reclaim even the 50 day MA has left 23.6%(338.75)
her and global growth vulnerable.
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US 1 0 Year Yi e I d A Bearish Flag has formed within the context of L= 000

a filthy downtrend and Yields are poised to move
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UK 10 Yr. Yield
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The Bullish Hammer at an All Time Low is worth
watching, but the trend is oppressively lower.
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French 10 Year

"There is a Little Truth in Every Joke"

S0 maybe S&P was a little early on the trigger | | ' u

with the alleged downgrade, but does anyone 0 n'” 'i

really think it is not coming. The chart certainly x |
thinks it is coming, and the charts are never ‘ | b
wrong, you know that.
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Italy 10 Year

=~7.500

We have not heard the last of this chart. Mario Batali
is the only thing less popular on Wall 5treet right now =7.000
then Italian Bonds. "Try the Veal, it's the best in the
city.” Sell the beonds.
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IBEX 35
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Ratings Disclosures

Distribution of Ratings for Reports Issued by Auerbach Grayson & Company
Buy: 0.0% Neutral: 0.0% Sell: 0.0%

Definitions of Ratings Revised November 1, 2009

Buy: The security is expected to outperform its relevant benchmark on a risk adjusted basis.
Neutral: The security is expected to perform in-line with its relevant benchmark on a risk adjusted basis
Sell: The security is expected to under-perform its relevant benchmark on a risk-adjusted basis

NR: The security is not rated at this time

Techncial Analysis: This research report contains technical analysis which only takes into account historical price performance and it is not an analysis
of fundamental factors or other price/risk indicators. When making an investment decision technical analysis alone should not be the only factor to take
into consideration. Any price target or recommendation contained in this report is valid as of the date of this publication only and the analyst's coverage
of the securities referenced ends the same day. The research analyst welcomes and encourages any comments or questions with regard to this
research report.

Investment Banking Disclosures Do Not Apply as the Firm is not engaged in any Investment Banking Whatsoever. Therefore the number and
percentage of companies which the firm currently rates, and has had an investment banking relationship with in the past 12 months does not apply.

Important Disclosures

Analyst Certification: |, Richard Ross, hereby certify that the views expressed in this research report accurately reflect my personal views about the
subject company (ies) and its securities. | also certify that | have not, will not, nor am | presently receiving direct and/or indirect compensation in
exchange for any specific recommendation in this report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Financial Interests: An analyst or a member of its household may not purchase the securities of a subject company 30 days before or 5 days after the
issuance of the research analyst's report or a change in ratings or price targets, trade inconsistent with the views expressed by the research analyst, and
all transactions in a research analyst's personal trading account must be pre-approved. The research analyst nor a member of its household does not
own 1% or more any of the securities of the subject company based upon the same standards used to compute beneficial ownership for the purpose of
reporting requirements under 13(d) of the Securities Act of 1934, as amended. The research analyst nor a member of its household does not own any
of the securities of the subject company including any options, rights, warrants, futures or long or short positions. The research analyst or household
member is not an officer, director, or advisory board member of the subject company. The research analyst has not made a public appearance in front
of more than 15 persons to discuss the subject company and does not know or have reason to know at the time of this publication of any other material
conflict of interest. The firm has no knowledge of any material conflict of interest involving the company mention in this report.

Receipt of Compensation: The firm does not engage in investment banking activities. The research analysts at the firm do not receive any
compensation based on investment banking revenues and may be paid a bonus based upon the overall profitability of the firm.

Investment Banking Relationships: The firm has not managed or co-managed a public offering or received investment banking compensation in the past
12 months regarding the subject company (ies). The firm does not expect to receive or intend to seek investment banking compensation in the next 3
months from the subject company (ies). The subject company (ies) has not been a client in the past 12 months preceding the date of distribution of this
research report and is not currently a client. The firm has not received non-investment banking compensation for products or services or other non-
securities services from the subject company or any affiliated company.

Other Additional Disclosures: The firm does not make markets in any securities whatsoever. The firm does not buy or sell the subject company (ies)
securities for its own account. The firm does not buy or sell subject company (ies) securities on a principal basis with customers. The firm's employees
may buy or sell the subject company (ies) securities. Although the statements of fact in this report have been obtained from and are based upon outside
sources that the firm believes to be reliable, the firm does not guarantee the accuracy or completeness of material contained in this report. Any such
estimates or forecasts contained in this report may not be met. Past performance is not an indication of futures results. Calculations of price targets are
based on a combination of one or more methodologies generally accepted among financial analysts, including but not limited to, analysis of multiples
and/or discounted cash flows (whether whole or in part), or any other method which may be applied. Rating, target price and price history information on
the subject company (ies) in this report is available upon request. To receive any additional information upon which this report is based this information
please contact 212-453-3516, or write to Research Production Department, Auerbach Grayson & Company, 25 West 45 St., New York, New York
10036.

Auerbach Grayson & Company, LLC is a U.S. registered broker-dealer and member of FINRA and SIPC. This report is prepared for general circulation. The information
herein does not constitute a solicitation of an offer to buy or an offer to sell any security nor is it intended to be a complete summary or statement of all available data. This
report is not produced based on any individual persons or entities investment objectives or financial situation and opinions expressed by the analyst are subject to change
without notice. This report is not provided to any particular individual with a view toward their individual circumstances. Investors should consider this report as only a single
factor in making an investment decision. As with any transaction having tax implications, investors should consult with their tax advisor before making investment decisions
designed to generate tax benefits. As a matter of policy the firm does not offer tax advice and nothing herein should be construed as offering such advice. The securities
mentioned in this report are highly speculative and involve a high degree of risk. Securities prices fluctuate and investors may receive back less than originally invested and
are not guaranteed. International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic
instability. Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. The securities recommended, offered, or sold by the firm, are not
insured by the Federal Deposit Insurance Corporation, are not deposits or other obligations of any insured depository institution, and are subject to risks, including the
possible loss of principal amount invested. Any opinions, estimates or projections expressed in this report may assume some economic industry and political considerations
and constitute current opinions, at the time of issuance, and are subject to change. No part of this document may be copied, photocopied, or duplicated in any form or other
means redistributed or quoted without the prior written consent of the firm. This report and its contents are the property Auerbach Grayson & Company and are protected by
applicable copyright, trade secret or other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil
and criminal penalties for copyright infringement.
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