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“Do You Like Apples?”

S&P 500, Dollar Index, Euro, Pound Sterling, Euro/Pound, Swedish Krona, Aussie, Kiwi,

S. African Rand, Loonie, Brazilian Real, Russian Ruble, Indian Rupee, Turkish Lira, Gold,
Silver, GDX, LME Copper, CRB Index, JOCI-ECRI, WTI, Brent Crude, US 10 Year, German 10
Year, France 10 Year, Italy 10 Year, MSCI EM Index, Brazil, Russia, India, China, Korea, Japan,
Taiwan, S. Africa, Egypt, Euro STOXX 50, Germany, UK, France, Italy, Turkey, Greece

The weekly devastation in commodities is eerily reminiscent of the stunning May rout that triggered a
Global Sell Signal which ultimately marked the top in equities for 2011. Now armed with both the
Charts and History on our side, our analysis suggests that the stage is similarly set for a global sell off
in risky assets. In fact the case for a significant decline into the first quarter of 2012 is even more
compelling now then it was back then with the S&P 120 points higher. The US Dollar is now in a
strong primary Bull trend and heading much higher; the structural and technical viability of the Euro is
now in grave danger (is there any other kind?); Emerging Markets continue to unravel; Europe is in a
grim technical position; and interest rates in the US are plummeting with a brio which harkens back to
the darkest days of 2008. There is still time to sell them.
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Dollar Index

As it pertains to the Dollar, the real question was 150,08 32,013
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Initial Target 82.013

never whether she would break higher, but rather
would | run out of arcane references to 1980's pop 133.2%(81.361)

82,000

culture, Olympic Hockey Coach Herb Brooks and
"A Few Good Men", to keep you engaged while my 123 6%(20,554)

longstanding Bullish call worked its magic. Do not
bet against the Dollar or my knowledge of the 80's!
I've got "99 Luftballons" that says the Bullish Cup
and Handle, Flag Formation, Accelerating Trend and
Positively Sloped 200 Day are more then enough to
carry this "Safety Dance" higher.

76.4% (77,944

20,010

Bullish
Cup and Handle

I ﬁM

_____

A I
' ﬂl;l lﬂUI i 'a M Yr”

l "mlm Mm%

200 Day MA
+ SIGEEE:-'-:'" S

Bullish
Trend Acceleration

74,000

Jun Jul Mug Sep

2011
Daily 12/15/10 to 12/16/11

Doy -- DOLLAR IMNDEX SPOT G72

Dollar Index

123.6%(89.001)

Copyright@ 2011 Bloomberg Finance L.P,

Oct Mo Dec

16-Dec-2011 07:45:59

Measured Upside Target 89

nh‘

?6 4‘-’5(‘ .3 1333

30
Initial Target 83.189

_____________

)

Neckline 81.39

mlﬂﬂ 618%(8] .

A test of the "neckline" of our Inverse Head and
Shoulders Bottom is imminent, and a break above
that level will project measured upside to our 89
target.
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Euro

100,0%(1,3239)
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The European Debt Crisis is like being stung by
a jellyfish; the treatment is worse then the pain.
The Lipinzzaner Stallicns have left the barn and
our charts continue to suggest that you sell the
Euro down to 1.1818. Keep your passports out
as we will be making stops along the way at 1.29,

-.... 1.2647 and 1.2358. 1.2358 is beautiful in January.
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Her Majesty the Queen has worn less elaborate =1.4000
crowns then the one which currently adorns the
Pound. Should she break below 1.5325 it will be
a fast move down to 1.42.
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EUR-GBP

"Allow Myself to Introduce Myself" H d =0.95000
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& Euro Pound has broken below the 200 week MA

for the first time since 2007! | dislike the Pound,

o butl dESpiSE the Euro. Pound the Euro against

the Pound (you know what | mean).
=0, 70000
2007 | 2008 | 2009 | 2010 | 2011 | 2¢

EPEU EUR-GEP x-RATE G722 weekly 12522706 to 1216411 Copyright@ 2011 Bloomberg Finance L.P. 16-Dec-2011 08:32:30

EUR/GBP

.M,,l

=0, 89000

=0.88000

=0.87000

0.85000

Asccending Triangle Breakdown Must Be Sold M
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Swedish Krona 7

Swedish defenseman Stefan Persson captured 4
Stanley Cups with the New York Islanders while
wearing the number 7 sweater. If the Krona takes
out the number 7 as the charts suggest, you can
light the lamp to significantly higher prices.
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H“T " The "Miracle on Ice" actually began against
n Sweden in the preliminary round when U.S.
e, u* Defenseman Bill Baker fired the game tying
Slap Shot from the top of the circle with 28
seconds left on the clock. If the SEK blasts
through 7 it will take out the 200 week MA
and generate a Head and Shoulders Buy
signal with measured upside to 8. This is
US Dollar Bullish. | love the Dellar against
SEK over7.
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AUD

"Nothing Left, But All The Time in the World"

38, M(0,9728%

=0.2000

I'm quite certain the Aussie is heading lower.
In the meantime, | am prepared to wait for my
answer. When she breaks below .9728 | will

have it. The top is in and the Dollar is poised
to strengthen meaningfully against the Aussie. =0.7000
The Aussie remains a high conviction idea and
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New Zealand Dollar
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This is an Exhaustive Complex Head and
Shoulders Secular Top which must be sold.
Sell the Kiwi right here.
= 0.5000
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. 12,0000
S. African Rand
Get Iang the Dollar vs. the Rand right here
and get Ianger on the breakout above 8.58.
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Brazilian Real

You do not want to be long equities when the
Real takes out 1.90. | think she takes out 1.90.
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A Bullish "Cup and Handle" has formed and we
would take a shot right here. A breakout above
32.63 would set the stage for a Ballistic move
higher (Stronger USD).
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56 Putting It Out There
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161 8%(53. 72637
150, 0%(53.0263)
138 2%(52. 32627

123.6%551}%01)
o;lﬂﬂ.ﬂ%f A‘ih |

Mwmf '

a0

=45

U

F The weekly candle displays signs of short term
'hu exhaustion, but the trend is strong in this one

and I'm adding the 56 level to my charts just to
open your mind to the possibility that she has
further to run.
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Gold

Bring on the formal wear. These are the facts: Gold has broken 2000
below the 200 day MA, the well defined trend line, and the 50 wk
MA for the first time in almost 3 years! She has also violated the
textbook Coil which projects measured downside to 1,300. The

last time Gold broke below its 200 day MA she fell another 23%.

If you can not handle a move down to 1,277 at a minimum, then

you have no business "owning” Gold. You can rent it here for a
potential pullback into 1,676, where even the most ardent Bulls
must exit gracefully. Aggressively sell any failure to take out the ‘

200 day at 1,620.
A8, (167642 !
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Gold

Feels like CSCO at 55 on the first pullback from
the 2000 peak. Eleven years later CSCO traded
18.50 last where you still can't own it.
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Silver

"Pick Your Poison"

=50

50, 0%(30.61503

rm |

LT

61, 8% 2 LET140)

~

Whether it is the Bearish Trend Acceleration,
Head and Shoulders Continuation Pattern or

Descending Triangle Breakdown, you should

6. 4%(23. 67713

have plenty of reasons to stay short Silver.

27.51

Target 23.67
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GDX - Gold Miners ETF
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If you dislike the underlying then it stands
to reason that you detest the miners of said
commodity. The miners stopped going up
about 12 meonths ago, even as the price of
Gold and Silver pushed out to fresh highs
on a daily basis. If the miners did not work
when the underlying was working, how do
you think they will fare with prices declining?
You have to pick your spots, but the miners
must be sold aggressively on a break below
51.57.
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i, i LME Copper
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23, 6% 7448,43) 7500
The false short term breakout and inabilitjr to
surmount resistance at 7900 has generated a 7000
strung sell signal and set the stage for a retest
of the October lows.
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':" i‘uu The long term structure of Copper is overtly

U V Bearish. While the 200 week MA at 7100 has

u lived to fight another week, a breakdown is
# imminent and a fast move down to 6100 is a =4 000

”| strong possibility.
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CRB

"Global Sell Signal"

=00

.. The CRE is in an extremely weak technical
! position as it tests critical support. Should
] the 38% Fib level and well defined trendline
fail to hold, it will generate a compelling sell b
signal for commodities, emerging markets Iﬂlnﬂ
and equities.
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JOC - Industrial
Commodity Price Index
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Industrial Commodities are gaing lower and
| pramise you itis not because the world's

Central Bankers have done such a masterful =20
job taming inflation.
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WTI Crude

Sell It Right Here

+35,07% N
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It's Deja vu all over again as Crude displays an
ominous technical symmetry with the April peak. (Bs( 7966 50
Keep in mind that the 35% exhaustive surge not L

only marked the top in WTI, but preceded the top ”

in Global equities by a matter of days. If my work
is correct, then we are on the verge of a major
decline in both stocks and commodities. At the
very least do yourself a faver and sell one of the
two right here.
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Seeant? A test of critical support at $100 is imminent
and our work continues to suggest that Brant
O takes out par and makes a fast move down to L
ﬂx ‘w“ 88. There is downside to $70. a0
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US 10 Year Yield

Trade the break down to 1.75.
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French 10 Year A
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A H Sell your Bonds rlght here and use
' | a break below 2.91 as a stop.
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Italian 10 Year

Sell you bonds and use a close below 6.36 as a stop.
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