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Our macro technical analysis now strongly suggests that the torrid start in global equities is likely a
sustainable structural shift with significant intermediate term upside, rather than an ephemeral
seasonal anomaly, and we are now tactical buyers on any weakness. Broadly speaking, global
markets in the developed, emerging and frontier world, display a Bullish litany of evidence and
technical symmetry with similar buying opportunities in both 2009 and 2010, which overwhelmingly
supports our polar shift in sentiment. Moreover, it is clear that we are no longer playing from the 2008
playbook as | have long since suggested. The evidence has changed, and so have I, as promised.
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STOXX Europe 600

"Serment du Jeu de Paume™
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We haven't withessed this type of consensus

building out of Europe since the Tennis Court
Oath was signed by 576 of the 577 members of
the Third Estate. Textbook 'ascending triangle’
breakout above the 200 day MA has generated
a confirmed base breakout from a six month
base of support. Impeortantly, powerful RSI
trends confirm the strength in prices. Only
Joseph Martin-Dauch from Castelnaudary

would sit this one out.

Bullish RSl Trends C-:mflrm the Strength in Prlces
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STOXX Europe 600

Déja vu all over agaln‘?I

The Bullish breakout from a tempestuous &
month base bares a striking symmetry with

=200
IM‘ | ‘ ﬂ u the 2010 pattern which preceded a tradable
l advance. MACD trends are their strongest
| Y since 2009 (the good part), and if the Index
|] can take out key resistance here at the 50
A week MA and the multi-year trendline; this
|o Index can work meaningfully higher.
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o lag - STOXX Europe 600 Banks
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Bull Case:

& Month Base of Support
Complex Head and Shoulders Bottom
Fresh RSl Buy Signal Confirms Prices

Break Above 12 Month Downtrend
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STOXX Europe 600 Banks
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'ﬂ ‘ A well defined Double Bottom has formed

in European Banks, the source of all our ‘M !"'
troubles, and should the Index take out ? a | " m Ti

o 150, it holds the potential to generate a
‘ o nice global Buy Signal.
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While many Porsche purists believe that the
end of the air-cocled era marked the peak of
the 911's Halcyon days, they clearly have not
driven the 530 hp 2012 Turbe 5. While this
chart is probably the closest I'll get to a 911,
| am prepared to buckle up for a couple laps
around the "ring." When the DAX hits 6500
RPM on the back straight, you better get 4000
your game face on.
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Sometimes you just gotta say "what the heck."
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Austria
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I hﬂ“-r”q The ability to hold the 200 week was huge, but
el she still displays poor relative strength versus
lnﬂ the MSCI ACWI and the longer term structure = 30000
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i ”Iul n Woerld.
I " 1
| l’r”'r
20000
=200
=150
vs. MSCI ACWI
2008 | 2009 | 2010 | 2011 | 201:

AUL00 -- ISE NATIONAL 100 INDEX G72

Greece

Buy Greece
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Bullish Reversal at 20 Year support offers the 010
most compelling buying oportunity since the l b 200

Peloponnesian War.
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Getting your call on currencies cerrect and equities wrong is
like winning Final Jeopardy, but failing to phrase your response =1.2500
in the form of a question. We're not done with the Euro, not even
close, but we see enough in the chart to pump the brakes on the
Bear call and look for a better spot to reload on the short side
between 1.3125-1.3239. Archibald Leach, Bernard Schwartz, and
Lucille LeSueur. L
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A:Bullish Engulf at Key Fib Support 00 0%(1.1956) - =1.2000
Q:What is a Chart Pattern which has 1.1956 Downside Target
my respect?
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Dollar Index

While the Doellar IndeX remains in a strong

technical position, RSl trends have cooled

and prices have broken beneath the trend 123.6%(80.554)
channel from the November low. The long
term structure remains very Bullish, but
we are not unwilling to cpportunisitically
trade around our core long pesition.
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The inability to surmount key resistance is

a short term setback which has our respect.
However, we remain steadfast in our belief
that resistance is futile and the US Dollar is
going higher.
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Australian Dollar

=1.1000
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Bullish trends have accelerated and the AUD
has broken out from a textbook triangle. She
has also broken above the 200 day MA for the
first time since October. Should this breakout
hold, it will have Bullish implications for risk.
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"Fool me once shame on you, Fool me twice..
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The AUD has reclaimed the 50 week MA and
testing the high end of the well defined trend
channel. The last time this occurred was at
the tail end of the October surge in equities.
We like the methodical structure of this move =0, TO00
better and would view a break above 1.05 as
exceedingly Bullish.
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CRB Index
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As a macro proxy for global growth, the poor | ul ﬁuhi' 1 “L ||J | Ui el
relative strength against the backdrop of a very ] l l ll!l ' 14
favorable backdrop for risk taking is somewhat + u ﬂﬂ 300
of a concern. { u |
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WTI C I'Ude Theoretically, Lower oil prices are good for
most non Saudi Princes, Russian Oligarchs,
Latin Dictators and Texas Oil barons. Of late =120
however, weaker crude has been viewed as
an important tell that global growth may be
| w" vulnerable. | don't like Crude here, but | do
Uu ' like Brazil.
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Brent Crude
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Similarly, Brent's struggles have created a
negative divergence with risky assets which

simply does not sit well with me. o
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GOId Gold acts well in here, and a break above the
well defined downtrend and key Fib resistance
around 1,669 should provide the catalyst for =1900
some real upside. She remains vulnerable in
the meantime and a break below the 200 day
at 1642 should be used as a protective stop.

u 50.0% (1669, 51:I

A

Chh
e

Aug ' Sep ' Dt ' Mo ' Dec ' Jan
2011 | 2012
GOLDS GOLD SPOT $/07 G72 Daily 1/20/11 to 1/20/12 Copyrightt 2012 Bloomberg Finance L.P. 20-Jan-2012 13:57:47
- . . a0
Sl Iver Silver has_reclalmed the 5l;l day MA ar_u:l takl_an
out trendline resistance with a technical brio
which suggests that she goes higher. A mini
' Head and Shoulders Bottom has fermed and
should she take out 32.67, she may just test =43
m the 200 at 35.71.
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CO er While Copper has stalled into obvious resistance at =450
pp the 200 day ma, the technicals have improved and a

breakout above 385 should be viewed as a confirmed
Buy signal.
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US 10 Year Yield

=3.0000
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Rates took out the 50 day MA, the 2% level and
the well defined trendline in decisive fashion thIS ||¥ 0

week. Too early to say the bottom is in, but not
too early to state that the rise in rates is Bullish

for equities.
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here and | am now a better seller of bonds

Nice weekly base of support has formed in M M
for the first time since 1973. ]
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German 10 Year Yield
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g MSCI EM Index
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* i' EM will not be pushed around in the early
. going, with the Benchmark up 8% and the =700
. . major markets all up between 7 and 12%!
| R : While it remains to be seen if this bravado
T is structural or seasonal, a win is a win in
Y this league, and broadly speaking, up is - 00
l good. The decisive breakout on the weekly
| shares a Bullish symmetry with Fall 2010,
'“'rl n which suggests upside remains.
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Russia is lagging and the action in Brent does
?” R I“ not inspire confidence, but if you like materials, =500
and you think Europe is bottoming, then you
u” have to like Russia on an absolut basis. =000
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23.6%(5305.11)

There's room for upside within the well defined
trend channel and a breakout above 5260 would
move me off the sidelines in a big way. Inflation
importers like India should benefit if the charts
of Brent and the CRB are to be believed. 5till 3000

ﬂ| V looks like a structural short, and if we roll, I'm
"‘W' W

looking here first.
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H-shares head into the Chinese New Year with
something to celebrate as the world's leading
market (+12%). While the only economic data

| trust less than that which comes from China
is "Made in the USA", this is actually a nice
chart. If this thing takes out the 200 day as

the charts suggests we should, this is going
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I EI put Japan back on your radar screen. She makes

a sneaky little trade here with a nice Double Bottom
at the March low. There's another 5% in here easy.

= 10000

“ u
l 4 U'i'
T
i
Feb ~ Mar  Apr  May  Jun Jul Aug " Sep | Oct  Mew  Dec  Jan
2011 | 2012
MNKY -- NIKKEI 225 G72 Daily 1/20/11 to 1/20/12 Copyrightf 2012 Bloomberg Finance L.P. 20-Jan-2012 14:53:05

Nikkei

‘\m

7000

2008 | 2009 | 2010 | 2011 | 201z
MNKY -- NIKKEI 225 G72  Weekly 1/26/07 to 1/20/12 Copyright® 2012 Bloomberg Finance L.P. 20-Jan-2012 14:54:01

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

0, 0% 32806, 273

3lal/. 69

.. 23.8%(29420,35) 30000

25000

Bullish breakout to a fresh new all time high.
g Can't get mad at that. She goes higher.

o
+
o+
-

ﬂ _....,.v}_x_%
[
;\ | !

20000
2008 | 2009 | 2010 2011 | 2012
JALSH -- FTSE/JSE AFRICA ALL SHR  G72 Weekly 1/26/07 to 1/20/12 Copyright® 2012 Eloomberg Finance L.P. 20-1an-2012 14:55:29
ult E t
‘ gyp 7000
=000
5000
With a nice little Double Bottom in Place at a |uﬁ .
multi year low Egypt makes another sneaky || I]Au ! (TSR
little play from the long side. If she can take I | T'-ll 4000
out the 50 day with a little more authority for 'F‘"l J
lack of a better word, Egypt can move much | '!11 [IDJT
higher. ! |, s
Jan  Mar Apr ' May ' Jun ' Jul, ' Aug ' Sep ' dct C Now Dec ' Jan
2011 | 2012
EGX30 -- EGX 30 INDEX G72 Daily 1/20/11 to 1/20/12 Copyright® 2012 Bloomberg Finance L.P. 20-Jan-2012 14:57:59

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

MSCI Frontier Markets Index

o il h“*-_: F1|:||:||:|

=000

=200

=700

=600

Bullish
"Falling Wedge'
Fibonacci Support =00

2008 2009 | 2010 | 2011 | 2012
MXFM -- MSCI FRONTIER MARKET G204  Weekly 1/19/07 to 1/20/12 Copyrightf 2012 Eleomberg Finance L.P. 20-Jan-2012 15:00:56

30000

Mongolia

11930.52
= 10000

= 6000
5000

4000
3000

2000

1000

=600
=500

2004 ‘ 2005 2006 2007 2008 ‘ 2009 ‘ 2010 2011 ‘ 201
MSETOP - MSE Top 20 Index G204 Weekly 1/25/02 to 1/20/12 CopyrightZ 2012 Bloomberg Finance L.P.  20-Jan-2012 15:02:15

Richard Ross, CMT | 212.453.3575 | rross@agco.com




AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

Saudi Arabia 20000

=10000

2000

5000

=7000

6000

=000

b} (1010)

2005 ‘ 2008 ‘ 2007 2008 2009 2010 2011 201
SASEIDN - TADAWUL ALL SHARE INDEX G204 Weekly 1/23/02 to 1/20/12 CopyrightZ 2012 Bloemberg Finance L.P. 20-Jan-2012 15:03:14

Saudi Arabia

5500

= 5000

=500
Feb  Mar  Apr  May  Jun L Aug  Sep  Oct  Mov  Dec  Jan
2011 | 2012

SASEIDY - TADAWUL ALL SHARE INDEX G204 Daily 1/22/11 to 1/20/12 Copyright® 2012 Bleomberg Finance L.P. 20-Jan-2012 15:03:33

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

=1500

Dubai

=100

1 : 1600

1500

=1400

=1300

Jdan
| 2012
20-Jan-2012 15:04:05

Jun  Jul " Sep Oct  Nov  Dec

2011

Oct  Mov  Dec Jan  Feb Mar Aug

2010 |
DFMGI -- DFM GEMERAL INDEX

Apr P ay

G204 Daily 1/20/11 to 1/20/12

Copyright® 2012 Bloomberg Finance L.P.

=000
A - !:. 2500
2000
=T500
Jan Feb Mar Apr Mary Jun Jul Rug Sep Oct Mo Dec Jan
110 | 2011 | 2012

0sSM -- QE Index

G204 Daily 1/20/11 to 1/20/12

Copyrightg 2012 Bloomberg Finance L.P.
Richard Ross, CMT | 212.453.3575 | rross@agco.com

20-Jan-2012 15:04:45



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

Vietnam

2007 | 2008 2009 | 2010 2011 | 201:
VNINDEX - HO CHI MINH STOCK INDEX G204 Weeldy 1/26/07 to 1/20/12 CopyrightZ 2012 Bloomberg Finance L.P. 20-Jan-2012 15:05:24
N - . = 70000
igeria
g ) 50000
50000
: 40000

,
o

105 2008 2007 2008 2009 2010 2011 201
NGSEINDX - NIGERIA STCK EXC ALL SHR G204 Weekly 1/26/07 to 1/20/12 CopyrightS 2012 Bloemberg Finance L.P. 20-Jan-2012 15:05:53

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

3000

Ukraine

1668.15

30 2%01663.68)

50,0%(1450,59)

14358.48

61.8%(1337,51) _.f

__.v". 1000
o Q00
e . =500

=700

=o00

=500

| 2009 | 2010 | 2011 | 2012
U¥X -- Ukrainian Equities Index G204 Weekly 1/13/08 to 1/20/12 Copyright® 2012 BElcomberg Finance L.P. 20-Jan-2012 15:06:30

2000

Colombia

1000
=200

=200

=700

=500

=500

=400

=300

2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 201
COLCAP - COLOMEIA COLCAP INDEX G204 weekly 1/26/07 to 1/20/12 Copyright® 2012 Bloomberg Finance L.P. 20-Jan-2012 15:07:43

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

Argentina

23.6%(3160.19%

76.4% (244

o

= 1000
=300
2008 | 2009 | 2010 2011 | 201:
MERVAL - ARGENTIMA MERVAL IMDEX G204 Weeldy 1/26/07 to 1/20/12 CopyrightZ 2012 Bloomberg Finance L.P. 20-Jan-2012 15:08:12

MSFT

=30

=25

=20

=15

2007 2008 2009 2010 2011 2012
MSFT US: Microsoft Corp  G72  Weekly 1/26/07 to 1/20/12 Copyright® 2012 Bloomberg Finance L.P. 20-Jan-2012 15:10:38

Richard Ross, CMT | 212.453.3575 | rross@agco.com



AUERBACH GRAYSON GLOBAL TECHNICAL STRATEGY

Ratings Disclosures

Distribution of Ratings for Reports Issued by Auerbach Grayson & Company
Buy: 0.0% Neutral: 0.0% Sell: 0.0%

Definitions of Ratings Revised November 1, 2009

Buy: The security is expected to outperform its relevant benchmark on a risk adjusted basis.
Neutral: The security is expected to perform in-line with its relevant benchmark on a risk adjusted basis
Sell: The security is expected to under-perform its relevant benchmark on a risk-adjusted basis

NR: The security is not rated at this time

Techncial Analysis: This research report contains technical analysis which only takes into account historical price performance and it is not an analysis
of fundamental factors or other price/risk indicators. When making an investment decision technical analysis alone should not be the only factor to take
into consideration. Any price target or recommendation contained in this report is valid as of the date of this publication only and the analyst's coverage
of the securities referenced ends the same day. The research analyst welcomes and encourages any comments or questions with regard to this
research report.

Investment Banking Disclosures Do Not Apply as the Firm is not engaged in any Investment Banking Whatsoever. Therefore the number and
percentage of companies which the firm currently rates, and has had an investment banking relationship with in the past 12 months does not apply.

Important Disclosures

Analyst Certification: |, Richard Ross, hereby certify that the views expressed in this research report accurately reflect my personal views about the
subject company (ies) and its securities. | also certify that | have not, will not, nor am | presently receiving direct and/or indirect compensation in
exchange for any specific recommendation in this report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Financial Interests: An analyst or a member of its household may not purchase the securities of a subject company 30 days before or 5 days after the
issuance of the research analyst's report or a change in ratings or price targets, trade inconsistent with the views expressed by the research analyst, and
all transactions in a research analyst's personal trading account must be pre-approved. The research analyst nor a member of its household does not
own 1% or more any of the securities of the subject company based upon the same standards used to compute beneficial ownership for the purpose of
reporting requirements under 13(d) of the Securities Act of 1934, as amended. The research analyst nor a member of its household does not own any
of the securities of the subject company including any options, rights, warrants, futures or long or short positions. The research analyst or household
member is not an officer, director, or advisory board member of the subject company. The research analyst has not made a public appearance in front
of more than 15 persons to discuss the subject company and does not know or have reason to know at the time of this publication of any other material
conflict of interest. The firm has no knowledge of any material conflict of interest involving the company mention in this report.

Receipt of Compensation: The firm does not engage in investment banking activities. The research analysts at the firm do not receive any
compensation based on investment banking revenues and may be paid a bonus based upon the overall profitability of the firm.

Investment Banking Relationships: The firm has not managed or co-managed a public offering or received investment banking compensation in the past
12 months regarding the subject company (ies). The firm does not expect to receive or intend to seek investment banking compensation in the next 3
months from the subject company (ies). The subject company (ies) has not been a client in the past 12 months preceding the date of distribution of this
research report and is not currently a client. The firm has not received non-investment banking compensation for products or services or other non-
securities services from the subject company or any affiliated company.

Other Additional Disclosures: The firm does not make markets in any securities whatsoever. The firm does not buy or sell the subject company (ies)
securities for its own account. The firm does not buy or sell subject company (ies) securities on a principal basis with customers. The firm's employees
may buy or sell the subject company (ies) securities. Although the statements of fact in this report have been obtained from and are based upon outside
sources that the firm believes to be reliable, the firm does not guarantee the accuracy or completeness of material contained in this report. Any such
estimates or forecasts contained in this report may not be met. Past performance is not an indication of futures results. Calculations of price targets are
based on a combination of one or more methodologies generally accepted among financial analysts, including but not limited to, analysis of multiples
and/or discounted cash flows (whether whole or in part), or any other method which may be applied. Rating, target price and price history information on
the subject company (ies) in this report is available upon request. To receive any additional information upon which this report is based this information
please contact 212-453-3516, or write to Research Production Department, Auerbach Grayson & Company, 25 West 45 St., New York, New York
10036.

Auerbach Grayson & Company, LLC is a U.S. registered broker-dealer and member of FINRA and SIPC. This report is prepared for general circulation. The information
herein does not constitute a solicitation of an offer to buy or an offer to sell any security nor is it intended to be a complete summary or statement of all available data. This
report is not produced based on any individual persons or entities investment objectives or financial situation and opinions expressed by the analyst are subject to change
without notice. This report is not provided to any particular individual with a view toward their individual circumstances. Investors should consider this report as only a single
factor in making an investment decision. As with any transaction having tax implications, investors should consult with their tax advisor before making investment decisions
designed to generate tax benefits. As a matter of policy the firm does not offer tax advice and nothing herein should be construed as offering such advice. The securities
mentioned in this report are highly speculative and involve a high degree of risk. Securities prices fluctuate and investors may receive back less than originally invested and
are not guaranteed. International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic
instability. Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. The securities recommended, offered, or sold by the firm, are not
insured by the Federal Deposit Insurance Corporation, are not deposits or other obligations of any insured depository institution, and are subject to risks, including the
possible loss of principal amount invested. Any opinions, estimates or projections expressed in this report may assume some economic industry and political considerations
and constitute current opinions, at the time of issuance, and are subject to change. No part of this document may be copied, photocopied, or duplicated in any form or other
means redistributed or quoted without the prior written consent of the firm. This report and its contents are the property Auerbach Grayson & Company and are protected by
applicable copyright, trade secret or other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil
and criminal penalties for copyright infringement.

Richard Ross, CMT | 212.453.3575 | rross@agco.com



